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LPS Mortgage Monitor

February 2010 Mortgage Performance Observations

Data as of January 31, 2009 Month-end




February 2010 Mortgage Performance Package
Data as of January 31, 2010
Released February 15, 2010
Outline / Agenda

A Delinquency and Foreclosure: Inventory volumes / percentages for January 2010 with industry

extrapolations, time in delinquent status and long-term trends.

A Newly delinquent loans: Vintage analysis, geographic detail, 2009 trending and loss mitigation

comparison.
A Roll rates: including cure rates, deterioration ratios and shadow inventory migration.
A Foreclosure trends: Covering foreclosure starts, time to foreclose and foreclosure sales

A Vintage Analysis: Performance by vintage, origination characteristics and first payment defaults. FHA

focus.

LPS >
— Lender Processing Services 2



Total delinquencies increased slightly from December to January to new highs.

Total Delinquencies (excluding Foreclosures) = 10.25%

Month over Month Increase of 2.0%, Year over Year Increase of 22.1%
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Total Delinquency % (Excluding Foreclosure) by Product Type
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Foreclosure inventories continue to climb to record highs.
January Foreclosure Rate = 3.27%
Month over Month Increase of 1.8%, Year over Year Increase of 61.3%

Total Foreclosure % by Product Type
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Total Non-Current % and Foreclosure % by As of Month
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January 2010 year over year deterioration for both delinquencies and foreclosures was

highest among the three prime categories
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Pool of Problem Loans Continues to Grow and Stagnate

A 90+ DeIinquency evolution

Jan TAdudh 6 0 € 1.0 million 1.9%
Jan 1d@& 61 C 1.8million 3.3% 222
Jan6 1 0 2.9 million 5.3% 272

A Foreclosure evolution

Avg Days DQ

Jan T1Adudh 6 0 € 0.8 million 1.4%
Jan 1d@&N 6 1C 1.2million 2.3% 319
Jan6 1 0 1.8 million 3.3% 410

A Total Non-current (30+ DQ and FC) and REO evolution

Time Period Non-Current Non-Current REO Count | REO %
Count )

Jan 1A 6 0 € 4.1 million 7.3% 0.8 million 1.4%
Jan idd&@&A 6 1C 5.6 milion 10.1% 0.9 million 1.7%
Jan6 1 0 7.4 million 13.6% 1.0 million 1.8%

Counts based on Extrapolated LPS Servicing Database. 70% Factor for DQ and FC counts, 40% Factor for REO
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LPS Servicing Database i Non-Performing Loan Counts Extrapolated
(Assumed Market Share = 70% Servicing, and 40% REO)

Extrapolated Counts {70% Estimated Coverage for non-REQ, 40% Estimated Coverage for REQ

Average | Average
Days Days

TOTAL ACTIVE Total Non- Total Non- Delinque | Delingue

Month COUNT 30 DAYS 60 DAYS a0+ DAYS FC REO™* Current Current+REO nt for 90+ | nt for FC
1/31/2008 56,128,374 1,682,250 651,796 1,024,276 694,610 688,760 4,052,932 4,741,692 202 245
2/29/2008 56,132,731 1,575,241 592,801 1,011,866 746,507 756,830 3,926,415 4,883,245 199 252
3/31/2008 56,201,934 1,524,383 589,721 1,019,524 787,729 774,253 3,921,357 4,895,610 204 257
4/30/2008 56,087,853 1,616,859 611,534 1,042,341 827,454 820,123 4,097,988 4,918,111 206 261
5/31/2008 56,018,287 1,572,730 620,721 1,070,123 859,713 896,703 4,123,287 5,019,990 207 266
&/30/2008 56,028,389 1,671,147 641,097 1,118,091 890,976 939,770 4,321,311 5,261,081 208 273
7/31/2008 56,406,171 1,691,591 682,019 1,181,127 916,596 991,058 4,A71,333 5,462,391 211 279
8/31/2008 56,528,740 1,901,419 747,444 1,272,299 945,303 972,013 4,867,465 5,839,478 212 287
9/30/2008 56,424,763 1,893,100 785,216 1,376,293 963,539 997,598 5,018,148 6,015,746 211 293
10/31/2008 56,401,559 1,847,686 791,876 1,480,793 985,310 993,693 5,105,665 6,099,358 211 301
11/30/2008 56,330,724 2,163,033 908,579 1,671,277 1,024,194 984,115 5,767,083 6,751,198 208 308
12/31/2008 56,053,686 1,999,750 924,199 1,809,353 1,085,503 993,033 5,818,805 6,811,838 209 313
1/31/2009 55,954,281 1,947,753 901,836 1,949,259 1,173,019 972,048 5,971,867 6,943,915 211 319
2/28/2009 55,742,456 1,887,100 843,423 2,025,339 1,248,136 973,508 6,010,018 6,989,520 216 318
3/31/2009 55,250,607 1,642,897 781,497 1,927,379 1,358,311 978,525 5,710,084 6,688,609 217 321
4/30/2009 55,093,843 1,716,031 772,204 1,983,439 1,452,681 871,245 5,924,355 6,795,600 222 329
5/31/2009 54,818,786 1,828,504 801,327 2,047,344 1,536,257 915,228 6,213,432 7,128,660 230 336
&6/30/2009 54,668,250 1,794,043 806,574 2,115,977 1,570,949 954,925 6,287,543 7,242,468 236 344
7/31/2009 54,654,780 1,726,754 812,824 2,175,789 1,636,826 928,250 6,352,193 7,280,443 240 351
8/31/2009 54,572,111 1,820,379 851,729 2,299,959 1,668,240 1,001,795 6,640,307 7,642,102 243 361
9/30/2009 54,528,600 1,833,417 870,719 2,438,197 1,711,334 994,993 6,853,067 7,848,660 245 372
10/31/2009 54,457,834 1,755,096 850,227 2,575,619 1,721,580 1,017,063 6,902,522 7,919,585 250 382
11/30/2009 54,330,369 1,851,693 852,799 2,746,376 1,742,660 1,014,681 7,193,528 8,208,209 258 394
12/31/2009 54,297,786 1,803,337 858,061 2,826,980 1,755,859 989,362 7,244,037 8,233,399 2685 406
1/31/2010 54,834,553 1,888,524 860,311 2,893,370 1,803,513 1,026,900 7,445,718 8,472,618 272 410
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Delinquency and Foreclosure Rate Table
Ranked based on Non-Current %

State Delinguency % Foreclosure Non-Current % State Delinquency %  Foreclosure ~ Non-Current %
Inventory % Inventory %

9.0% 2.2% 11.3%
FL 12.6% 11.1% 23.7% AR 9.7% 1.5% 11.2%
NV 15.7% 7.2% 229% X 9.9% 1.3% 11.2%
Ms 15.9% 2.5% 18.4%  PA 9.1% 2.1% 11.2%
Az 12.4% 3.9% 16.3% Wi 8.1% 2.9% 11.0%
GA 13.7% 2.6% 16.3% MO 9.4% 1.4% 10.9%
ca 11.6% 3.6% 15.1% 1D 7.9% 2.7% 10.6%
IN 11.4% 3.3% 146%  OK 8.4% 2.2% 10.6%
IL 10.5% 4.0% 146%  UT 8.2% 2.2% 10.4%
MI 12.0% 2.6% 14.6% NH 8.7% 1.5% 10.2%
OH 10.9% 3.6% 14.4%  NM 7.8% 2.3% 10.1%
LA 11.8% 2.7% 14.4%  DC 8.0% 1.9% 9.9%
RI 11.2% 2.9% 142% VA 8.3% 1.5% 9.8%
N 9.3% 4.5% 13.8%  KS 7.8% 1.6% 9.0%
MD 10.9% 2.6% 13.6% MN 7.3% 1.8% 9.0%
™ 11.9% 1.6% 13.4% 1A 6.8% 2.2% 9.0%
Wy 11.4% 1.8% 13.3% WA 7.7% 1.3% 9.0%
AL 11.8% 1.4% 13.2% OR 6.6% 2.1% 8.7%
sc 10.4% 2.5% 129% €O 6.6% 1.8% 8.4%
NY 9.4% 3.1% 125% VT 6.1% 2.0% 8.1%
HI 8.3% 2.0% 12.3%  NE 6.5% 1.3% 7.8%
cT 9.1% 2.8% 11.9% MT 5.7% 1.5% 7.1%
NC 10.3% 1.6% 11.9% Wy 5.7% 1.0% 6.8%
DE 9.1% 2.7% 11.8%  AK 5.4% 1.0% 6.5%
ME 8.6% 3.1% 116%  SD 4.4% 1.1% 5.5%
KY 9.1% 2.0% 114% ND 3.5% 0.8% 1.8%
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Foreclosure Inventory by State
8 States are now above the National Average (3.27%): Florida, Nevada, New Jersey,
Arizona, California, lllinois, Indiana, and Ohio.
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